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@ Spotand contract pricing dlsparily

Giobal Tinpiate Market Hugh!ughts h

® Majar tinplale producer to add contracl surcharges
@ Thai state imposes controts to curb inflation

Market Outlook

ArcetorMitfal leads the way

EU suppliers losing share
in US manriet in 2008

Hatal Dudletin Resoarch

Raw material pricing issues semaln at the
forefront of Industry concerns, as spot HR
colt prices blast through finplate cantract
pridng tavels, As we have consistently
forecast, curopean milis had to address
the {ssue as Aslan and US milis moved

towards gquarterly pridng. ArceforMittal is
to add €t50/tonhne to Hs EUY contracts and
$250/t0n to Its North American conteacts
from July 1. Japanese mills have more
freedom to mova ang are trying to add up
to $400/tonne for third-guarter sales,

As befits the Jargest global tinplate prodicer, ArcelorMitlal Is leading the way In addressing the
disparily belween conlract and spot peices and Is {n the process of adding a €150/tonne surcharge
to its £U customers from July and $250/tan forils US customers. US Sleelis following suitin the
USA and we would expect Uiat B supptiers will foltow, While consumers grumble, they are belng
faced by 2 falsly committed supply base that appears to be willing to culoulput to tightness.

We have already nolad that Corus is cuiting 300,000 tpy oulpul in 2008 and closingits Norwegtan
operation and ArcelorMi(tal has cut 100,000 tpy of capaclly In Belgium. We also understand that
ArcelorMittalIs hintng thatitcan cut a further 300,0001py of output 10 the EU linplate market by
switching steed sales to other markets without damaging profitabilily. These aggressive tacties
foolc(Mitely to be successful i forcing consumers to talte the additional charges k1 Europe. In
Narth America, the fact that US Steef and ArcelarMittal ore both torgeting the surcharge, and
between them control the majority of supply, wiif assist In pushing through the Inuease.
Moreovey, with US pricas lovver than the rest of the world - in part due to the wealt dofllar, US
mills frave been able to improve thelr terms of trade this year.

EU shipments to US markets have dropped signlficantly in the first quarter of2008. This may be
related 1o a reductlon in contract valumes from BU suppliers, following the weakening of the
dollaragalnst the euro, LU tmports to the USA are down by more 1han 50% year-on-year in the
firsttwo months of 2008. Last year, EU suppliers accounted for 54% of US imports, This drop InUS
demand for £U material{s a concern for €U mlls as gomestic deinand shrinis.

US iinmill exporls have baen plcking up slightly. There has been no singfe country, but a genera!
Increase in volurmes suppfied to both Aslan and European markets as producers have taken
advantage of a wealcdollar and relatively fow US prices. However, we o note that Indla Is now
the largestsingle destination for US tinmlll products as it took 54,000 tonnes In 2007 compared
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sapanesc supplicrs loolc
for further hiles

Thai governinent
Instigates price freeze

with &S,000 torres to fanada. Halywas the Uhlrd Jargest market taking 31,000 tonnes, followed
by Pakistan at1%,000 lonnes.

Nippon Stee! has already announced thatitis looking for a $400/tonne Increase in its blackplate
{TMBR) prices for the July-September quarter, toking them up to $1.200ftonne fab, This fotlows
the §200ftonne Increase In the second quarter. The fapanese mills are pointing to the Increase
in price for Bt col! as the reason {not justiron ora and coal), arguing that as (he price of KR il is
above §1,0001{tonne fob, there are alternative demands on Hit coil and Lhat TMBP buyers need

to pay the increase to procure material. The fapanese wilt be supported by continued strong
demand from China, where Baosteel continues to suffer operational difficulties on lts new line,
aswell as stong underlying reglonal demand and low stocks, M8R belicves that they should get
mostof, ifnot all, thelr tavgeted increase.

in 2n aftemnpt to contro! (nflation and comimodity prices, the That government has put in place
conwols on gomestic mills’ steel prices, induding tinplate. This means that the tin mills in
Thailand may struggte to pass on the increased TMBP costs from thelr Japanese suppliers. The
tin mills will be reluctant to agree price hikes with theirjapanese TM8P suppliers without
assurance of belng able to pass on the costs, whife the government s uniilely to permit a sales
price Increase without a firm commitment on the change In input costs, and even then may not
allow the mills a full {ncrease.



Stocks (Ton)

TIN LME PRICE TREND(une 1st,2007~Jun 2nd,2008 )

Tin LME Price (US$/Ton)
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